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Preface

The world is undergoing a profound transformation, one directly impacting the
high-tech industry. Three dramatic processes are reshaping reality:

A shift in the global investment climate, reflected in growing investor caution
and a move toward focused investments in fields with proven potential,

The transition to Artificial Intelligence and deep-tech, which are driving
fundamental changes in the structure and nature of high-tech, and which are
characterized by long time-to-market, significant capital requirements, and the
need for personnel with advanced academic degrees;

Massive state injection as part of a global technological arms race, with world
powers investing billions to maintain an advantage in strategic fields. While
Israel ranks among the global leaders in terms of investments and the number of
startups in Al and deep-tech fields, it must nevertheless take action to maintain
Its advantage in the face of intensifying competition.

This report presents the annual overview of Israeli high-tech. It should be read
against the backdrop of the processes described above, which influence both
macro-economic data and the future trajectory of the sector. The effects of Al are
not yet fully reflected in this report, but it is clear they will become increasingly
prominent and significant in future editions.

Israeli high-tech continues to serve as the primary growth engine of the national
economy, yet in 2025, it stands at a crossroads. After a decade of accelerated

growth, the sector faces a complex reality: on the one hand, a recovery in startup
fundraising and global leadership in R&D, Artificial Intelligence, and deep-tech; on
the other hand, stagnation in employment and output, a decline in new company
formation, and a sharp drop in fundraising by Israeli venture capital funds.

The data in this report illustrates the sector’s importance to Israel’'s economy:
high-tech accounts for approximately 17% of the country’s GDP and more than
half its exports — exceptional figures by global standards. However, after a decade
of rapid expansion, the growth in high-tech employment has slowed to less than
2% a year. In the first half of 2025, approximately 403,000 people were employed
In Israeli high-tech (about 11.5% of the workforce), but the number of R&D jobs
declined by 6.5% compared to the same period last yeatr.

Meanwhile, high-tech exports continue to break records: in 2024, exports totaled
USD 78 billion, 72% of which came from software services. In the first four months
of 2025, this upward trend continued, with high-tech exports reaching 57.2% of
Israel’s total exports - the highest ratio ever recorded, compared to 56.4% for all
of 2024.

On the positive side, startup fundraising has recovered to 2019-2020 levels,
positioning Israel as the fifth-largest hub in the world in this metric. At the
same time, 2025 is emerging as a record year for Israeli high-tech mergers and
acquisitions, with deals of unprecedented scale such as Wiz and CyberArk. However,
the long-term decline in new company formation continues: the number of new
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startups is less than half the number of a decade ago, and most new companies
are established in already saturated fields - organizational software, fintech,
e-commerce, and cyber.

The deep-tech sector in Israel is establishing itself as a central pillar of local
Innovation, with a growing presence on the international stage. A joint study by
the Innovation Authority and Dealroom shows that more than 1,500 deep-tech
companies are active in Israel, developing complex, R&D-intensive technologies
requiring long maturation periods, significant capital, and highly skilled human
capital. Since 2019, these companies have raised over USD 28 billion - about 35% of
the total capital raised by Israeli high-tech companies - positioning Israel as the
leading deep-tech hub worldwide outside the United States.

To strengthen this position of strength, the Innovation Authority is allocating
significant resources. the Startup Fund, launched in 2024, invests in early-stage
deep-tech companies operating in sectors with low private capital availability.
In addition, the Authority is launching a new initiative within the Yozma Fund for
direct investment of NIS 250 million (a Fund of Funds) in deep-tech funds, aimed at
supporting the ability of specialized deep-tech funds to raise their next funding.

Furthermore, the Authority is advancing national programs in fields of Artificial

Intelligence, bio-convergence, quantum computing, and climate, while investing
In advanced technological infrastructure such as a supercomputer for training
large models and laboratories in the fields of bio-devices and bio-chips.

The Innovation Authority is working to strengthen Israel’s position as a global
Innovation power: we are reinforcing funding sources for early-stage companies,
Incentivizing the establishment of new funds, and investing in infrastructure for
breakthrough technologies. These steps, alongside our inherent advantages -
leadership in R&D, a strong entrepreneurial ecosystem, and proven technological
capabilities - enable Israel not only to preserve its already strong position, but
also to lead the next wave of global innovation.

In the face of global tectonic shifts, Israel requires both a dynamic and creative
strategy and significant investment to address the present period’s complex
challenges: accelerated investments in strategic fields, development of advanced
technological infrastructures, and ongoing fostering of the entrepreneurial
ecosystem and Israeli human capital across all sectors of society. High-tech is
Israel’s most important national resource today. Preserving its status as a growth
engine requires continued proactive, coordinated, and strategic action.

Dr. Alon Stopel Dror Bin
Chairman, CEOQO,
Israel Innovation Authority Israel Innovation Authority
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Deep-Tech in Israel - A Current Overview

Thisannual report presents a detailed analysis of the deep-tech sectorinlsrael. The
Innovation Authority views deep-tech as an important area, representing the
forefront of technological innovation, and characterized by high technological
risk and long time-to-market - conditions that can hinder companies in this
field from raising capital and may lead to market failures. The findings presented
here are drawn from a more comprehensive report published by the Authority in
collaboration with Dealroom. The Israeli Deep-Tech Report 2025 includes in-depth
examination of active companies in this sector in Israel, their investments and
Investors, and global comparisons based on a uniform definition.

As of 2025, there are over 1,500 active deep-tech companies in Israel across all
areas of high-tech. Approximately a quarter of these companies have been
founded since 2019, since raising more than USD 28 billion - positioning Israel
5th globally and 1st outside the US. More than half this sum was raised in rounds
above USD 50 million, and more than one quarter was raised by deep-tech
companies in Artificial Intelligence. The data also shows that 270 venture capital
funds, a quarter of which are local funds, invested in at least one Israeli deep-tech
company in 2024.

1 For the full definition of what constitutes a deep-tech company, see page 31

Israeli deep-tech companies stand out in several areas: more than 20% of deep-
tech capital raised in the cyber sector worldwide was raised by Israeli companies.
Furthermore, Israeli deep-tech companies raised a significant share of global
deep-tech capital in the fields of medical devices, agriculture, and food, attracting
about 9%-10% of total global fundraising in these fields.

Deep-tech companies require high-quality human capital: skilled personnel,
often with advanced academic degrees, to develop complex research-based
technologies. In terms of the talent pool available to lead development in deep-
tech companies, around 6,000 students graduated with advanced degrees in
deep-tech subjects in 2024, including 5,000 master’s degree graduates and 1,000
doctoral graduates. About one third of graduates were in medicine and biology,
and another 20% in computer science, electrical engineering, and mathematics.
Moreover, the number of graduates in deep-tech subjects has been increasing
consistently for more than a decade, at a pace that exceeds population growth.

In light of the data presented here and against the backdrop of the local and
global challenges faced by the sector in a time of ongoing war, the critical
crossroads of Israeli high-tech become even clearer. Tthe decisive question of
the next few years will be whether Israeli high-tech can return to the growth
trajectory that characterized it for more than a decade (until 2022). Specifically,
the key issues will be growth in high-tech employment and the global perception
of Israel in the eyes of clients, investors, and multinational companies. Moreover,
the impact of Al's introduction into the sector has yet to be fully understood.
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Key Trends in Israeli High-Tech

Stagnation in High-tech Employment Continued Growth in Stability in Average Quarterly 3 of every 5 Shekels Invested
and Output - Impact on the Economy High-Tech Exports Fundraising by High-Tech in 2025: In Cyber and
High-tech output (billions of dollars) Ratio of high-tech exports Companies in 2025 Organizational Software
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High-Tech's Share In Israeli Exports Continues to Grow

High-tech exports from Israel continue to grow, particularly in the
software sector. In 2024, high-tech exports totaled USD 78 billion,
reflecting an average annual increase of 5.6%. Approximately 72%
of high-tech exports stemmmed from high-tech services exports
(i.e., software companies), compared to less than 28% from high-
tech industry exports - a sub-sector that has suffered ongoing
stagnation (despite the seemingly increased demand for defense
iIndustry products).

In the first four months of 2025, the share of high-tech exports
out of total Israeli exports continued to grow, reaching 57.2% of
all Israeli exports - the highest rate recorded after the figure of
56.4% for the whole of 2024.

Exports (billions of dollars)

High-Tech Exports by Sector (billions of dollars) and their Share of Total Israeli Exports

- High-tech's share of exports High-tech exports - industry O High-tech exports - services @ Part of year*
80 80%
60 GED 60%
(47.7% 48.5% m
40. 441
40 40%
30.3
22.4
20 179 92 20%
?
13 3 %
273
=
0 ~ 0%

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

* The data refers to January-April 2025
The export figures exclude startup, commerce and diamond processing companies
Source: Innovation Authority adaptation of CBS data
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Less Than 7% of Israel’s High-Tech Exports are at Risk From Trump's Tariffs

To assess the potential impact of tariffs on exports from Israel to the United
States, this report presents an analysis of the possible exposure.’ Exports of High-Tech Goods to US out of Total High-Tech Sectors' Exports (2024)

In general, the shift of Israeli high-tech toward a service-oriented (i.e.,
software) industry, has led to a decline in the share of exports of goods
(tangible products). As of 2024, the total high-tech goods (industry) exports / EXports g‘;@g?;geﬁg
from Israel comprises about 28% of all high-tech exports - a decline of

approximately 60% compared to 2013.

Analysis indicates that the total high-tech goods exports to the United
States stood at around USD 5 billion in 2024 - about one quarter of Israel’s
total high-tech goods exports.

In summary, high-tech goods exports to the United States comprised

about 6.6% of Israel’s total high-tech exports in 2024. This ratio has been

on a downward trend since 2016, when it stood at 10.4%.2 In other words,

the decline in the share of Israel’s high-tech goods exports to the United

States began even before the announcement of Trump’s tariff program. 93 i 4%
This trend mainly stems from the sharp increase in high-tech services T R mp———

: . . exports (excluding
exports during this period. exports of high-tech

goods to US)

Source: Innovation Authority adaptation of CBS and COMTRADE data

7 Trump's tariffs, imposed under the “America First” policy, were intended to create a competitive advantage for American industry in global markets. The tariff rate imposed on
exports from Israel to the US on most products under this policy is 15%.

8 In absolute terms, the total exports of Israeli high-tech goods to the US stood at around USD 4.3 billion in 2016 in current price terms.
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Israel is a Global Leader in R&D Expenditure as a Ratio of GDP

Israel continues to lead globally in state expenditure on research
and development. In 2023 — the most recent year for which global Ratio of National Expenditure on Civilian R&D as a Percentage of GDP
comparison data is available — the ratio of national expenditure
on civilian R&D as a percentage of GDP was 6.35%.° This marks an
iIncrease from 4.2% in 2014. Over this period, this figure increased 8%
gradually.

= |Srael === South Korea e JSA - OQECD average

Second to Israel in expenditure on civilian R&D is South Korea, which
approached 5% of GDP in 2023. In the United States — a large and
diversified economy — national expenditure on civilian R&D stood at
3.45% — lower than the figures in Israel and South Korea, but higher
than the OECD average of 2.7%.

Throughout the past decade, Israel has consistently led the world
In expenditure on civilian R&D and even widened the gap compared
to other leading countries. This reflects the central role of high-tech
in Israel’'s economy, although comparatively, state expenditure
on R&D in Israel remains low in international terms.

0%

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023

Source: Innovation Authority adaptation of OECD data

9 This figure includes private investment in startups.
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https://innovationisrael.org.il/en/wp-content/uploads/sites/3/2025/01/Innovation-Authority-High-Tech-Companies-Survey-Report-English-15_1_25_A.pdf
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¥ Continued Stagnation in the Ratio Of High-Tech Employment

An analysis of the annual growth rate in high-tech employment shows that since 2023 Another indication of the slowdown in employment growth is the
there has been a significant slowdown - averaging less than 2% per year. This follows a stagnation in the ratio of high-tech employees out of the total number
decade in which, in 8 out of 10 years, the annual growth rate of high-tech employment of employees in the Israeli economy. The stability of the high-tech
was 5% or higher - a figure that further highlights the current concerning state of high- employment ratio indicates that in recent years the sector has been
tech employment. growing at a pace similar to that of the overall economy, after several

years in which it led employment growth.

No. of High-Tech Sector Employees per Quarter and their Ratio of Total Employees in Israel Annual Rate of Change in No. of High-Tech Sector Employees

== Ratio of high-tech employees of all employees in Israel No. of employees in high-tech sector ® Annual growth rate @ Half-yearly data
500 20%
= 125%
) 41 g
go)
c 400 397 390 396 16% 9 10.2%
) 335 342 Q
< £
N q)
g s 75%
2 ©
2 200 8%
: 02 5%
© =
0 100 4% “E’
Z 0 2.5%
S i 1.2%
*7‘ ?
0] 0% é’ 0%
1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 5
2019 2020 2021 2022 2023 2024 2025 9O -1.2%
T -2.5%
o

2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 H12025*

* Data for the first half of 2025 is compared with the corresponding period in 2024

The data refers to employees aged 25-64 The data refers to employees aged 25-64
Source: Innovation Authority and Aaron Institute adaptation of CBS data , P y. 9 , _
Source: Innovation Authority and Aaron Institute adaptation of CBS data
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High-Tech Employment is the Driving Force Behind the Sector’s Output and Exports

An analysis of macro-economic data reveals a strong correlation
between high-tech employment, the sector’s output, and its attributed Ratio of High-Tech Employees of Total Employees in Israel, Ratio of High-Tech Output of
exports. Since 2012, a correlation of 0.95 has existed between the share of S CRE pET el Rello S g 1-sen EXpeits of Vorel [sieel 2 poins

high-tech output in national GDP and the ratio of high-tech employees === Ratio of high-tech sector's exports of total Israeli exports === Ratio of high-tech output of GDP

out of all employees in Israel. In other words, the two are almost fully == Ratio of high-tech employees of all employees in Israel

correlated." Although it is impossible to infer causality from this finding,

: - : : . = 20% 60%
It does indicate the importance of high-tech employment for the Israeli 3 ’ ’
economy as a whole. 2 %
% J
Furthermore, there is a high correlation of 0.79 between the share of high- i’ 15% ) / s
tech exports out of total exports and the ratio of high-tech output of GDP,*? 2 y e — — %
. . ; ©
and of 0.78 between the share of high-tech exports and the ratio of high- e g
tech employees out of all employees in Israel. In other words, the sector’s g . // o %
0 0 '~
exports are also correlated with high-tech employment. ?;1 ___________,_/ %
@)
(}) ]
This finding is consistent with previous data published by the Innovation = Iy,
o}
Authority, which illustrated the centrality of high-tech employment in the % 504 15%
Israeli economy. Among other things, the data revealed that 85% of state <
revenues stemming from the high-tech sector are linked to employment §
. . . . @®
In the sector (income tax, social security, etc.). T o 0%
2012 2014 2016 2018 2020 2022 2024

Source: Innovation Authority adaptation of CBS data

11 Correlation is a metric of the extent to which two variables move together. Correlation values range between 1 (variables that always move in the same direction)
and -1 (variables that always move in opposite directions). Correlation does not necessarily indicate causality.

12 Although this correlation is indeed high, it is not perfect. For example, in 2024 an opposite trend was observed between the metrics, as the share of high-tech
output out of total GDP declined while the share of high-tech exports out of total exports increased.
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https://innovationisrael.org.il/en/wp-content/uploads/sites/3/2024/08/Report-High-Tech-contribution-to-state-revenues-1.pdf
https://innovationisrael.org.il/en/wp-content/uploads/sites/3/2024/08/Report-High-Tech-contribution-to-state-revenues-1.pdf
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¥ Investments in Israeli Startups Continue to Recover

Quarterly data on high-tech companies' fundraising shows
that investments in Israeli startups increased in the second
quarter of 2025, totaling nearly USD 5 billion.®

No. of Funding Rounds and Total Capital Raised per Quarter (billions of dollars)
by Israeli Technology Companies

_ _ _ _ Total capital raised === No. of funding rounds per quarter @ Single funding round*
As noted, about 40% of this sum was raised in a single USD

2 billion round by Safe Superintelligence. Nevertheless, even
excluding this investment, this was one of the strongest
quarters for Israeli startups' fundraising since 2022.

10 400

8 320 &
®
-
g 243 | 5
S . S
c ¢ @D 231 224 240 g,
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‘_45 4 ‘:[’ I 160 £
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1.4 1.5 79 Z
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1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 4 1 2 3 41 2 3 41 2 3 4 1 2 3 4 1 2
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* The data for the first half of 2025 includes a funding round of USD 2 billion by Safe Superintelligence.
Source: Innovation Authority adaptation of IVC data

13 Itis important to note that the published data only includes the known transactions as of July 2025, leading to differences between the figures presented in this report
and those published by the IVC and SNC databases, which monitor investment activity in Israeli startups. These databases use past data to provide estimates regarding
the volume of transactions carried out during the first half of 2025 that have not yet been reported, and include them in their periodic publications.
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The Malin Increase In Investments Was in Large Funding Rounds

In a trend similar to that of previous years, the majority of
capital raised by Israeli startups in 2024 was via large funding Total Capital Raised by Israeli Technology Companies per Year, by Funding Round Size
rounds exceeding USD 50 million. Of the total capital raised (billionsiordoliars)

In 2024, about 55% (USD 5.8 billion) came from rounds larger @ Rounds lessthan $10m. @ Rounds between $10-$50 m. Rounds larger than $50 m. @ Half-yearly data
than USD 50 million.

This trend appears to be continuing in the first half of 2025, =0
with more than USD 5 billion raised in large rounds (nearly half
of which was, as noted above, in a single fundraising round).
An examination of the average round size across three funding 20
size categories reveals no significant change in recent years
(except in large rounds where variance is greater, since a few
Individual rounds can heavily influence the average).
10
0 17 Bl | - KN mem 22

2018 2019 2020 2021 2022 2023 2024 H12025

Source: Innovation Authority adaptation of IVC data
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Entrepreneurship and Investment in Technology Companies

60% of Capital Invested in Israeli Startups in 2025: In Cyber and Organizational

21

Software Companies

The cyber sector accounted for about 30% of investments in Israeli high-
tech companies in 2024, and in the first half of 2025, this ratio rose to nearly
one third of total investments. Excluding SSI's mega-round, the cyber sector's
share of total investments in startups during the first half of 2025 rises to
about 38%, compared to just 19% in 2023. In other words, cyber is attracting an
Increasingly significant share of startup investments in Israel.

Another key sector was organizational software, which attracted about

22% of investments in 2024 and around 29% in the first half of 2025. In total,
approximately 60% of all capital invested in Israeli high-tech in 2025 was
directed to cyber and organizational software companies. Other sectors
account for a considerably smaller share of investments.

Relatively significant growth was also recorded in fundraising by companies
In the quantum field. Since the beginning of 2024, quantum and computing
Infrastructure companies have raised approximately USD 400 million.

Ratio of Capital Raised by Technology Companies, by Field, of Total Capital Raised in High-Tech

2024 @ 2025

31.5%
30% 29% 28.8%
21.7%
20%
10’7%9 5% 9.3%
o, . o . o
10% 8.2% N
6.1% -/ 70 6.1%
4.0% 3.9% 220/ . 31% 3.5%
.£70 2% 21% 1.3%<:'7 1.7% 0
0.9% : =7 - o 1-3% 0.9% % 0.29
0% | | i - - - - 0%y — 0-2%0.2%
Cyber Organizational Fintech Content, Advanced Medical Quantum and Digital Agri-tech, Defense Communications Energy Smart Education
software media and manufacturing devices and computing health food-techand and space and transportation
e-commerce and construction pharma infrastructure water semiconductors and smart cities

* The data relates solely to investments that can be categorized. A specific investment may be attributed to more than one field

The 2025 data includes the SSI investment round that is attributed to the field of organizational software
Source: Innovation Authority adaptation of IVC data
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The Decline in Fundraising by Israeli Venture Capital Funds Is Sharper than
In the US and Europe

The decline in fundraising by Israeli venture capital funds is not
uniqgue, and a similar trend has been observed since 2022 among
funds in the United States and Europe. The decline in lIsrael,
however, has been sharper than global trends: venture capital
funds in the US raised USD 189 billion in 2022 and USD 77 billion in
2024 — a decline of about 60%. In Europe, the decline during this
period was more moderate, at about 40%. In Israel, by contrast,
the decline in total capital raised was significantly sharper and
stood at 81% from 2022 to 2024.

Geographical Distribution of VC Funds' Fundraising Per Year, Normalized to 2022

= &

-60%

100%

5%

It is important to note that in terms of the number of funds

that raised capital during this period, all three regions saw a

similar decline of around 65%. In the United States, the number

of funds that raised capital fell from 1,650 in 2022 to 538 in 2024, 2504
In Europe, from 556 to 203 funds; and in Israel, from 64 funds in

2022 to 21 funds in 2024. In other words, the sharper decline in

VC fundraising in Israel stems from a greater decrease in the i — T a— N —
average size of the funds raising capital. Israel USA Europe

50%

0%

Source: Innovation Authority adaptation of PitchBook, IVC and NVCA data
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New Startup Formations Continue to Decline

The multi-year negative trend of new technology company
formation in Israel, which began in 2014, continued in 2024.
According to available data, around 500 new startups were
established in 2024, compared to 622 in 2023. These numbers
are expected to be updated upward as additional startups
established in those years are identified. Nevertheless, since 2020,
It appears that less than 1,000 new technology companies
have been established annually. Previous publications by the
Innovation Authority indicate that this is a global trend and not
one unique to Israel.®

At the same time, in 2024 there was an increase of over 50% in
the number of applications to the Innovation Authority’s Thufa
Program which supports startups at the ideation stage (from
340 applications in 2023 to more than 500 in 2024). This increase
may be an early indication of a rise in the establishment of new
Israeli technology companies.

Questions remain as to how this trend will evolve in the future: will
the decline in new technology company formation continue? Will
the annual number of new companies stabilize around a similar
level, or will the trend be reversed as the result of new initiatives
based on Artificial Intelligence or increased entrepreneurship in
high-demand fields such as security?

13 See publication on the establishment of new startups

No. of New Technology Companies Opened in Israel Each Year

2,000

1,500

1,000

500

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023  2024*

*The 2024 data is an estimate
Source: Innovation Authority adaptation of IVC data



https://innovationisrael.org.il/sites/default/files/%D7%9E%D7%97%D7%A7%D7%A8%20%D7%A1%D7%98%D7%90%D7%A8%D7%98%D7%90%D7%A4%D7%99%D7%9D%202022.pdf
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Most New Companies: In the Fields of Organizational Software, Fintech,

E-Commerce, and Cyber

Within the overall decline in entrepreneurial activity, reflected
in the downturn in new company formation, several changes
can be identified in the composition of the new companies.
These changes are expected to impact the face of Israeli
high-tech in the coming years as young companies mature
and grow.*

In the organizational software sector—the largest field in which
new companies are established — there has been a decline In
the number of new companies. For example, in 2018, about
240 new companies were established in this field, compared
to around 130 in 2023. A further decline was registered in
2024 (although the number is expected to increase as data is
updated).

An analysis of companies by sector shows an increase
INn recent years (2018-2024) in the relative share of new
companies established in cyber, medical devices, and
energy (out of companies whose field of activity is currently
known). By contrast, in the content and media sector there
has been a decline in the relative share of new companies.

No. of New Companies Each Year By Field

== Organizational software, fintech and cyber === Healthcare and life sciences Others

1,600
793

1,400

638
1,200

503
1,000

800

2018 2020 2022 2024*

* 2024 data is an estimate
A company can be classified in more than one field

Source: Innovation Authority adaptation of IVC data -
Continued ¥

14 The data may be updated in the future due to methodological challenges related to late detection
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> Most New Companies: In the Fields of

Organizational Software. Fintech. E-Commerce Distribution of New Technology Companies Established Between 2022-2024, By Field of Activity
and Cyber

/1%

Content

Looking at the next generation of Israeli startups, more than and
half of the high-tech companies established in Israel over the 2-4% media _ 10.-6%

past three years (2022-2024) operate in one of the following Agri- E:(p Fintech
four sectors: organizational software (22.2% of new companies), tech 2
fintech and e-commerce (about 10% each), and cyber (9.6%). In

Pharma

22.2%

other words, Israeli high-tech appears to remain focused on Construction Orgqnizqtionql
the sectors that have been at the forefront in recent years. 1.6% SOftWG re
o 2
10.3% Defense and
E-commerce
pace
and
marketing  3.3%
2.7% — Others*
Education Q

7%
Medical
devices

8.3%
Digital
health

Source: Innovation Authority adaptation of IVC data

* 11% smart transportation, 0.7% water technologies, 0.5% quantum and computing infrastructures, 0.4%
27 microchips (semiconductors), 0.3% communications, 0.3% smart cities






nvTNnNivn F L v
Entrepreneurship and Investment in Technology Companies — A Global Comparison Israel Innovation Ak P

Authority € «1 ™

¥ Israelis the Fifth Largest Global Startup Fundraising Hub; London Continues to Grow

The pace of startups' fundraising in major global technology

entrepreneurship hubs remained similar in the first half of 2025 CapltaI_R_alsed by Technology Companies in First Half of 2025 as a Ratio of Total
_ Fundraising in 2024, By Hub

to the level recorded in 2024.

In most of the key hubs examined, technology companies raised

Berlin q 86.1%
42%-57% of the total annual capital raised in 2024 during the
: _ Los Angeles %
first half of the year.® In Israel, half (49.3%) of the total capital
raised in 2024 was raised in the first half of 2025. In other words, O Pracaey =
IN most hubs the fundraising pace is similar to that of 2024, Switrerland o
witzerlan
and if continued at this rate, the total for 2025 will be similar to 4
i : : 1" Stockholm q :
the sum raised in the previous year.
New York %
srael {2 R D 49.3%
Boston %
<
London -,:Ié
Toronto ‘*’
Sydney @
San Diego %
. : : : . Paris ‘ '
10 Silicon Valley and San Francisco figures do not include OpenAl’'s USD 40 billion
fundraising, and Israel’s figures do not include Safe Superintelligence’s USD 2 billion singapore
fundraising. When these rounds are included in the calculation, the fundraising pace a
in the first half of 2025 reaches 102% in San Francisco and Silicon Valley, and close to
70% in Israel. Seoul f(OQ‘) 19.1%
11 In recent years, the multitude of macro-economic events and significant fluctuations
in investor preferences and capital flows have made it difficult to assess seasonal 0% 25% o0% 5% 100%

effects. It is not therefore possible to determine whether total fundraising in the
second half of the year will be higher or lower than that observed in the first half.
Source: Innovation Authority adaptation of CrunchBase and IVC data
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